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Compan! P:ofile
OO0

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries collectively the “Group”, stock code: 757) is a leading manufacturer
of monocrystalline silicon solar ingots and wafers in the People’s Republic of
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Management Disassion and Anal! sis

Joguootdod

Bu & sOff.XCy

In the Jf*irst half of 2009, most industries were still in the haze of the global
economic downturn. The prices of upstream raw materials and downstream
products in the solar energy industry remained under pressure. However, the
financial position of the Group has remained healthy. In addition, the Group
has not only promptly and effectively adjusted its development strategies and
product portfolio to cope with the market demands, but has also focused on
enhancing research and development technologies and maintaining its market
strengths. Therefore, the Group continues to be a leading manufacturer within
the industry and has successfully addressed and minimised the impacts of the
global financial crisis.

Ma. € O, Ky,

During the course of global economic development, demand for energy will
continue to grow. According to the data from the “World Energy Outlook 2008”
published by the International Energy Agency, the global demand for primary
energy in 2030 is expected to grow by 45% over that of 2006. Fossil fuel reserves
are limited and will be exhausted one day . With diminishing energy reserves
and excessive use of fossil fuels which has caused environmental pollution, the
development of renewable energy is of utmost importance. In order to stabilise
the supply of energy and to realise the sustainable development of energy and
environment, governments of various countries and international organisations
have been proactively promoting the development of renewable energy
industries in recent years. According to the “World Energy Outlook 2008”,
renewable energy will overtake natural gas after 2010 to become the second
largest electricity fuel, next to coal. Non-hydroelectric renewable energies such
as solar energy and wind energy are expected to achieve an average growth
rate of 7.2% per year from 2006 to 2030, exceeding the average growth rate of
any other energy globally.

In respect to the photovoltaic industry, countries including Japan, Germany,
Spain and Italy are currently the major end-markets. These countries have
successfully promoted solar energy generation by implementing proactive
policies, such as government grants, leading to the fast development of the
photovoltaic manufacturing industry. United States, Greece, France, Australia
and the Middle East have also become promising solar energy markets with
substantial potential in the future. According to the information provided

by the United States Energy Information Administration (O O 0O 00 O),
investments in the facilities of new energy have increased by more than double
in recent years.
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Management Disession and Anal! sis 0 0 0

In recent years, in view of the rapid economic growth in the PRC, the demand
for energy is increasing rapidly. In addition, with environmental protection
policies aimed at aligning with international policies, the PRC government has
been proactively promoting solar energy generation. Aside from approving
three pilot projects for solar energy power stations, namely the Chongming
Island (O O O) project in Shanghai for IMW of power, the Ordos (O O O

0) project in the Inner Mongolia for 255kW of power and the Dunhuang

(0 O) photovoltaic grid-connected power generation project in Gansu
Province for 10MW of power earlier, relevant PRC government departments
have also unveiled various plans which are favourable to the development

of the solar energy industry. The Chinese Academy of Sciences announced
the establishment of the “Solar Energy Action Programme (0 O 0 0 O O

)" in mid-January 2009, in which the whole academy will join hands with
experts from the relevant science and research areas nationwide in an effort to
make solar energy a mature alternative energy by 2025, a widely used energy
source by 2035 and a major energy source in the PRC by 2050. Furthermore,
in March 2009, the Ministry of Finance and the Ministry of Housing and Urban
Rural Development initiated the “China Solar Roof Plan (D D O OO0 O)"to
accelerate promotion and application of photovoltaic cells in the urban rural
building sector. This plan includes facilitating photovoltaic building applications
by organising and supporting the application of photovoltaic building
demonstration projects in suitable areas, as well as providing RMB20 per watt
subsidies for qualified application of photovoltaic building demonstration
projects with an installed capacity of no less than 50 kW.

The rapid growth of the solar energy industry in prior years has resulted in
shortages in the supply of polysilicon, leading to an upsurge in the price of
polysilicon. However, since the fourth quarter of 2008, under the impact of the
financial crisis, the development of the industry has slowed down due to the
decreasing market demand with some manufacturers of solar energy products

experiencing capital shortages. Prices of polysilicon fell substantially as market
demand decreased. Nevertheless, such industrial adjustments brought by the
financial crisis will speed up the pace for the cost of generating power via solar
energy and that of traditional fossil fuels to reach grid parity as soon as possible,
leading to a faster and healthier development of solar energy industry.
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Enhancing R&D 10 su engihen pr odmciion efficiend

In addition, the Group has continued to increase its investment in research and
development, to work closely with strategic investors in different countries
and regions for technology exchange and to enhance production efficiency
through technological innovation focusing on improving product quality to
cope with market demand. Moreover, with its vertically integrated production
model, the Group has also continued to upgrade scrap polysilicon which could
not be used directly in the production process, by utilising various unique and
proprietary techniques and has implemented the mixed use of such reclaimed
polysilicon and high purity polysilicon in its production in order to further
enhance production efficiency and lower costs.

Fyag 2.0

T no er

For the six months ended 30 June 2009, the Group’s turnover decreased to

RMB303.705 million from RMB685.480 million for the corresponding period last

year, representing a year-on-year decrease of 55.7%. The decrease was mainly

due to a significant decline in the global market demand caused by shrinkage

of credit after the fo furthercecreaseOlded 6d96 tlentine io a significant(prne in thd )Tj T* (icase oource produsts)Tj ET /GS1gs BT /F41Tf 1000 10 70.
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Selling and disuv ibmiion e'(penses ooooooo

Selling and distribution expenses mainly comprised packaging expenses, J0000o0ooooooooooooooooooo
freight charges and insurance expenses. There was a decrease of 13.1%, from 0000000000000 000000O00oooo
RMB3.127 million for the six months ended 30 June 2008 to RMB2.717 million Jo0gs312zpo0 00000000 OO0O2717,0000 0
for the period under review, accounting for 0.9% (for the six months ended 30 00BWOODODODOODODOOOoo0mUOODODOOOO
June 2008: 0.5%) of the Group’s total turnover. The decrease in expenses was gooooooOoosw M OOoooooooooooo
due to the diminishing demand and, in turn, a drop in sales volume. gooooooo

- J L

Adminisivaii e e” penses oooo

Administrative expenses mainly comprised staff costs and bonuses. The J000000ooooo0oooUUoooooooUoo
administrative expenses for the first half of 2009 amounted to RMB58.11 million, DO OOO0O OO0 0581100000 000000000
increased year-on-year by 27.9% from RMB45.442 million for the same period 454420000 0 0279%0 0000000000000

last year, comprising mainly share-based payments related to employee shares 0000000000000000 46460000000
awarded prior to the initial public offering amounting to RMB4.646 million (the 0000000ooss000000 D O0O0O0O0OOOOO
first half of 2008: RMB8.5 million), expenses recognised during the periodunder OOO0O0O0O0O0O0O0O0OO00ODOO0OOO O 16,049,0000
review related to the grant of share options to employees in 2008 amounting 00000000000 O0O00o0o0o0ooooon
to RMB16.049 million (the first half of 2008: Nil) . Administrative expensesforthe 0000000000000 116000000 000000
first half of 2008 also comprised listing expenses of RMB11.6 million. Excluding 000000000000000000000000
the above non-recurring expenses, the administrative expenses for the first 374150000 0 00O 00 OO 0O 253420000 O 47.6%0
half of 2009 amounted to RMB37.415 million, increased year-on-year by 47.6% goo0oo0o0o0owwoooooooooooooo
from RMB25.342 million for the corresponding period last year, or 12.3% of the J0000oO00o0ooooooooon

Group's turnover. The increase was mainly due to the increase in employees

and senior management following the production capacity enhancement.

Finance cos\s oooo

The Group’s finance costs increased from RMB1.326 million for the six months 0000o0o0ooooooo0oooooooooooo
ended 30 June 2008 to RMB5.858 miillion for the six months ended 30 June 00000i3e0000 00 00000000O0OOOODO
2009. Finance costs represented mainly interest on bank loans and the 000oO0oooosgssotioionoooooooo
municipal government loan. The reason for the increase in finance costs was 0000000000000 00000000000
due to the increased bank borrowings to meet working capital requirements. gooooooooooooooooo

Income 13'( oon

For the six months ended 30 June 2009, due to the recognition of deferred tax 0000000000000 00000000000

assets, net tax income amounting to RMB29.1 million was recorded. Income tax 0000000000000 nDnn291000000 000

expenses were RMB41.356 million for the six months ended 30 June 2008. 000000000000 0ooooooooooo
41,356,00000 O

Loss/pr ofit awibPable 1o the egmi! shareholders ooooooooood

During the period under review, the Group recorded a loss attributable to the 0000000000000 0O0D0oDOoDOoooano
equity shareholders of RMB119.747 million, which was mainly due to adecrease [0 1197470000 0 D 000000000 D0 OO0
in gross profit triggered by the write-down of inventories by RMB172.648 1726480000 D0 O O0O0O0O0O00O0O0OO0OOOOOOO

million during the period. Profit attributable to the equity shareholders during 0000000 183284,0000 O
the corresponding period of last year was RMB183.284 million.

In’ enmoi W no e da’'s oooooo

The inventories of the Group comprised mainly raw materials, namely 0000000000000 O0oooooooooo
polysilicon, crucibles and other auxiliary raw materials. Owing to the expansion 0000000000000 00000000oooon
in production capacity as well as its good relationship with suppliers,theGroup 0000000000000 O0OOOOOOOOOO

was able to increase its inventory of raw materials when there was a shortage 000000000000 000000oooooo
of materials in the market. However, regarding the solar energy industry, joo0d0oo0ooo0ooOoO0ooOoooOooooooo
with the impact of financial crisis, and coupled with a decrease in demand 0000000000 00ooooooooooo
and shortage of funds in the market, there was a severe drop in demand for Jo0o0o0o00o00ooooo0ooooo17i0000
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polysilicon and the situation was extended to affect the entire photovoltaic
industry. The market led by supply swiftly changed to a market led by demand
within an extremely short period. As such, inventory levels were unable to be
adjusted immediately and, in turn, the inventory turnover days increased to 171
days. The Group’s optimal inventory levels should be around two months for
polysilicon and one month for other auxiliary raw materials.

T:ade:ecei able wnno e dal's

The global market demand has significantly declined because of the shrinkage
of credit since the financial crisis last year. Taking into account the actual
condition as well as our long-term business relationship with customers, we
increased the number of customers who can enjoy a longer credit period upon
delivery in the first half of 2009. As a result, trade receivable turnover days have
increased to 73 days.

Trade pa’ able v no e dal's

Our good long-term relationship with suppliers enabled the Group to have
areasonable payment period throughout the period. As a result, the trade
payable turnover days have increased to 64 days in the first half of 2009.

Ligmidiy! and financial : esom: ces

The Group’s principal sources of working capital include cash flows from
operating activities, bank borrowings and the proceeds from the initial public
offering. As at 30 June 2009, the Group’s current ratio (current assets divided
by current liabilities) was 1.99. Therefore, the Group’s financial position remains
healthy and it is well-positioned to overcome the adverse impacts from the
economic downturn as well as to facilitate future development.

The Group had net borrowings of RMB135.32 million as at 30 June 2009 with
cash and bank deposits of RMB191.127 million and outstanding borrowings of
RMB326.447 million, comprising short-term bank loans of RMB323.332 million
and a long-term municipal government loan of RMB3.115 million without
asset pledge. Therefore, the Group’s net debt to equity ratio as at 30 June
2009, expressed as a percentage of net borrowings of RMB135.32 million and
shareholders’ equity of RMB1,151.788 million, from —4.2% as at 31 December
2008 increased to 11.7% . The negative sign shown for the end of 2008
represents a net cash position at that time.
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government has formulated a set of energy strategies which emphasise the
promotion of environmental protection and renewable energy. In Asia, the
Japanese government announced in the first quarter of 2009 that subsidies for
household solar energy generation systems were opened for application with
a budget of up to 9 billion Japanese Yen. It also plans to reduce the emission
of the greenhouse gases to a rate of between 60% and 80% of that in 1990 by
2050. The PRC government has spared no effort to promote renewable energy.
At the end of March 2009, the Ministry of Finance and the Ministry of Housing
and Urban Rural Development jointly issued “Opinions on Accelerating the
Construction of Solar Photovoltaic Applications (D D 0000000000
0000000O), which expressly stated that it will support the application of
photovoltaic building demonstration projects. In the meantime, the Ministry of
Finance has also outlined the extent and amount of fund subsidies provided
for the application of photovoltaic building projects. From 2009 onwards, RMB
20/W subsidies will in principle be granted for power generation systems with a
roof installed capacity of more than 50 kW. In July 2009, the Ministry of Finance,
Ministry of Science and Technology, National Energy Board jointly announced
“Notice on Golden Sun on the implementation of demonstration projects (O
00000000 00000).Itis planned that financial assistance will be
given to support photovoltaic power generation demonstration projects of

no less than 500 MW in the next two to three years. Regarding photovoltaic
power generation projects, the amount of subsidy will be equal to 50% of

the aggregate investment in a photovoltaic power generation system and

its ancillary electricity transmission and distribution engine. As for the stand
alone photovoltaic power generation systems in rural areas, the amount of
subsidy will be up to 70% of the relevant aggregate investments. All the above
initiatives have clearly demonstrated the determination of various countries’
governments as well as the PRC government to promote the solar energy
industry.

Being a leader in the solar energy photovoltaic industry in Northeast China,
the Group expects that financial assistance policies for the solar energy
industry initiated in each region will have a positive impact on the long-term
development of the Group. The Group will continue to focus on enhancing its
competitive advantages and operational efficiency, expanding its market share
and strengthening its market position, so as to be well-positioned to capture
market opportunities. The Group will stride forward to its goal of being the
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largest manufacturer of monocrystalline silicon solar ingots and wafers in the
world and one of the major manufacturers of multicrystalline silicon solar ingots
and wafers, as well as, promoting the usage of solar energy and achieving

a sustainable living environment by proactively developing downstream
business, entering the photovoltaic modules and terminal system market
through the following major development strategies:

Enhancing pr od®ciion capaciy and inc:easing pr omcxl ariey
The Group will gradually complete the construction of a new production plant
which can accommodate 200 monoctrystalline silicon ingot pullers and 40
wiresaws. The installation of monocrystalline silicon ingot pullers is expected to
commence in the fourth quarter of 2009 and their commercial production will
start upon the completion of installation and testing by the end of the fourth
quarter of 2009. Wiresaws will be delivered in batches to the plant and the
installation and production will start from the end of the third quarter of 2009
and full production is expected to commence in the fourth quarter of 2009.
According to the plan, at the end of 2009, the total numbers of monocrystalline
silicon ingot pullers and wiresaws will increase to 400 and 80 respectively,

the annual production capacity of silicon ingots and wafers will then rise to
4,000 tonnes and 150 million pieces respectively, with the annual solar energy
conversion capability increased to 400MW. In the meantime, the Group will
allocate resources to the manufacturing of multicrystalline silicon solar ingots
and wafers and enhance technology so as to achieve the target of becoming a
major manufacturer of multicrystalline silicon solar ingots and wafers.

Enhancing the R&D in" esiment 10 sirengihen ius

competiti eness

The Group's ability to obtain a leading position in the industry of manufacturing
monocrystalline solar ingots is attributable to its high research and
development capability which is one of the keys to the Group’s success. In the
future, the Group will put more efforts in this aspect to continue to optimise

its ability of improving ingot crystallisation, wafer slicing and reclaiming

and upgrading of polysilicon. The Group will enhance production efficiency
and reduce operating costs through an exchange of technologies and the
introduction of the latest technologies. The Group will also strengthen the co-
operation with academic institutions. The Group will collaborate with Dalian
University of Technology to nurture research and development technicians and
developing new products and technology. The Group will continue to upgrade
the slicing technology and the set target is to produce monocrystalline wafers
of 150pm of thickness in a short period of time. The Group will also fulfill
customers’ specific requirements by developing wafers which can be used for
the production of solar cells with higher conversion efficiency, which in turn
can be used for the production of modules of higher wattage output.
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Disclo: e of In\eresis
o000

$,a% 0 vy ¢ m® ooooo

The Company conditionally approved and adopted the share option scheme 000000000000 0ooooooooooo
on 27 February 2008 (“Share Option Scheme”) in which certain participantsmay OOO000D 0000000000000 0O0OOOO
be granted options to subscribe for the ordinary shares in the share capital of goooooooooooobOOonODoOoOm

the Company with a nominal value of HK$0.10 each (“Shares”).

No share option was granted under the Share Option Scheme during the Jo00oooo0ooo0ooooooooooooon
period under review.

The total number of securities available for issue under the Share Option 00000000000 0o0ooooOoooooo
Scheme as at 30 June 2009 was 137,092,487 Shares. 00000137,0924870 000
At 30 June 2009, an aggregate of 22,769,163 shares are issuable for options 000000000000 0ooooooooooo

granted under the Share Option Scheme, representing approximately 1.3% of 000227691630 0000000000000 1.3%0
the issued share capital of the Company.
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Q‘ a® Q t.'; Q,’eme (Continued) O000Oooo
Ned o vy s Ned  Ned @f s Ne. o Ma €1
i d g s q m,gd-: Ne. of VR Ba§ C.
a8 ga fd e, &gy piy s wkad g B, .d af a
gy, 91 doyg vy duyg fofe fd anf doyg da@?ga;x
"uéné' d \.e,,ev d e e d‘#;z L& d bnn B, O 11 ey 1§
0oo 0oo gooo g% &0 0oo K L8 00000D
oooo 000 0000000 000000 0000 Dafgafd &% .af &% 00000
0ooooD 00000 gooo 00ooo 00000 0000 0o0ooo 0oooo Ooogeoss
By f¢ s 17269163 - - - 17269163 29 December2008 30 June 2009 HKS1.974 HK$1.87
oo 0oooo to31December2010 19700 18700
0000000 00000000000
000000000000

The options granted to the Directors are registered under the names of the Directors who 000000000000 00O0ODbOOODDOOOOoDD
are also the beneficial owners.

Notes: ooo

1 The closing price of the shares of the Company immediately before the dates on 1 00o0000oo0o0o0o0o0oo0o0o0ooooooooL730
which the options were exercised was HK$1.73. oo

2 Being the closing price of the Shares on the dates the options were granted. 2 00000o0o0o00ooDooooDo

Apart from the foregoing, at no time during the year was the Company, or 0000o0o0ooooooO0o0ooooooooooo

any of its holding company, subsidiaries or fellow subsidiaries a party to any 0000000000000 0oo0oo0ooooo

arrangement to enable the Directors to acquire benefits by means of the 00000000000 DOoooOooDooooooo

acquisition of Shares in or debentures of the company or any other body ooo

corporate.
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Inier est and Shor\ Positions of \he Dir ecior s and the Chief
em\il es of the Compan! in the Shares, Unde: I/ ing

Shares and Debenw; es of \he Compan! and its Associated

Corporaiions

As at 30 June 2009, so far as the Directors are aware, the Directors and the chief
executives of the Company and their associates had the following interests in
the shares, underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")), as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code:

gbgoooobobobooodboboon
gbgobooooboboboooood

ooooOoobooooOooboooooooboOooboOooo
oooooobooOooobooooooboOooobooo
gbooooboobobooOooooboboOoXvd M
oboooboooooboooooboboooobooooo
ooO0sk00000000000000000000O
gooooobooooo

Nuni€, o &nyﬁma?
vdyays a® s L8 vad o
Nan® 4 D.& e Natu® 4 , £.€ 1s (Note 1) 2% rdi g
oooo oooo ooooo oooooog
ooowg
Mr. TAN Wenhua Beneficial interest 473,128,500 (L) 27.83%
goooo oood
Interest in options (Note 4) 31,036,000 (L) 1.83%
oooooomoo4o
Security interest (Note 4) 17,352,500 (L) 1.02%
Oo0o0mooao
Interest in the employee options granted 500,000 (L) 0.03%
under the Share Option Scheme
o0ooo0ooooooooooooog
Mr. CHONG Kin Ngai (Note 2) Interest of controlled corporation 89,528,540 (L) 5.27%
ooodmooz2d oooooo
Personal interest 1,254,500 (L) 0.07%
oooo
Trustee’s interest 33,841,250 (L) 1.99%
oooood
Interest in the employee options granted 1,000,000 (L) 0.06%

under the Share Option Scheme
gooooboobooobooobooo
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Inier est and Shor\ Positions of \he Direcior s and the Chief
E emxil es of the Compan! in the Shares, Under I/ ing

Shares and Debenw; es of \he Compan! and its Associated

Cor porations (Continued)

ubobooobobobobooobooboob
gboboobooboboboboobooo

Nuni€, o A .%maf
w~dyaysga® s LEx® vad o
Nan® ¢ D.8 v Navu€ o , £.€ s (Note 1) 2% 0dy g
oooo oooo ooooo ooooood
ooowg
Mr. HSU You Yuan Beneficial interest 18,877,875 (L) 111%
ooooo oooo
Interest in options (Note 4) 15,970,000 (L) 0.94%
oooooomoo4o
Security interest (Note 4) 2,591,000 (L) 0.15%
ooomoo4o
Interest in the employee options granted 500,000 (L) 0.03%
under the Share Option Scheme
goooooooooooooooo
Mr. CHIAO Ping Hai Beneficial interest 5,635,500 (L) 0.33%
ooooog oooo
Interest in options (Note 4) 30,531,000 (L) 1.80%
go0oDooomooao
Security interest (Note 4) 10,994,000 (L) 0.65%
ooomoo4o
Interest in the employee options granted 500,000 (L) 0.03%
under the Share Option Scheme
goooooooooooooooo
Ms. ZHANG Liming (Note 3) Beneficial interest 3,133,500 (L) 0.18%
00o00moos3o oooo
Interest in the employee options granted 1,000,000 (L) 0.06%
under the Share Option Scheme
oooooOoooooooooooo
Mr. ZHANG Chun Interest in the employee options granted 500,000 (L) 0.03%
oooog under the Share Option Scheme
goooooooooooooooo
Ms. FU Shuangye Interest in the employee options granted 500,000 (L) 0.03%

ooooo
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Inierest and Shor\ Positions of Lhe Direcior s and the Chief
E ecmi! es of the Compan! in the Shares, Unde: I/ ing
Shares and Debenw; es of \he Compan! and its Associated
Cor porations (Continued)

Nuni®, o A _.3maf

~dyaysga® s LEnEyad o

Nan® 4 D.8 v~ Navu€ f , £.€ s (Note 1) 2%, 0d g

oooo oooo ooooo ooooood

ooowg

Dr. LIN Wen Interest in the employee options granted 500,000 (L) 0.03%

oood under the Share Option Scheme
o0oooooooooooooooog
Mr. WONG Wing Kuen, Albert Interest in the employee options granted 500,000 (L) 0.03%

goooo under the Share Option Scheme

gboobooooooooobobo

Notes: ooO

The letter “L" denotes the person’s long position in such securities.

As at 30 June 2009, Mr. Chong Kin Ngai is interested in an aggregate of 90,783,040
issued shares, of which 1,254,500 shares are directly held by Mr. Chong Kin Ngai,
73,681,040 shares are held by Prosperity Electric Corporation (“PEC”) and 15,847,500
shares are held by PLC. PLC is held as to 20% by PEC, as to 45% by Leigh Company
Limited and as to 35% by independent third parties. Both PEC and Leigh Company
Limited are wholly-owned by Mr. Chong Kin Ngai.

As at 30 June 2009, 33,841,250 Shares were held by Mr. Chong Kin Ngai in trust
for, among others, certain employees and consultants of the Acquired Group. Mr.
Chong Kin Ngai was entrusted to exercise voting rights and hold the dividends
and other distributions made in respect of the relevant shares in trust for these
employees (if any) to the extent the relevant shares remain subject to a lock-up
period.

As at 30 June 2009, Ms. Zhang Liming's 3,133,500 issued shares were registered

in the name of Mr. Chong Kin Ngai as trustee who is entrusted to exercise voting
rights and hold the dividends and other distributions made in respect of the
relevant shares in trust for, among others, certain employees and consultants of the
Acquired Group (if any) to the extent the relevant shares remain subject to a lockup
period.

Mr. Tan Wenhua, Mr. Hsu You Yuan and Mr. Chiao Ping Hai are entitled to buy back
the shares of the relevant senior management, employees and consultants in the
event that any of them cease to be employed or engaged within 4 years after the
Listing Date. These Directors also have security interest in these shares pursuant

to a share charge granted by the relevant employees and consultants to secure
their obligations to pay for the purchase price of the shares and their obligations to
comply with the relevant regulatory requirements to which they are subject to (if
any).

s'aggaE . gyH ' d, g bm £d 0000000000

goumooooooooooooo

gooooooDoOoO0OO0O0ODDOO0ODDOOoo7s8s3040
oo0oo0oo0o0oo0o0o0oo0ooo0ooooooo
1,254,50000 O O O Prosperity Electric CorporatioAl] PECCTT] [
736810400 000 0000O0O0O158475000 00000
0 00 0O 0PECO Leigh Company LimitedD D OO0 0000
20%0 45%0 35%0 PECO Leigh Company LimitedO 0O O O O
gooooo

OO00000000000338412500 0000000
goooo0moboo0omoooooooooooo
gooooooooOoo0o0ooOooOoOooomooomo
gooooooooooooooooooboOoooobooo
ooooooo

goooo0o0oooo0oooo0oooObO00o0o00DO
ooo0o0oOosissseodoooooooononooonon
gooooooooomooo0omoooooooo
goMmoomoooooboooooboooooooo
ooooooOooooOooboooo

goooo0oooooOooooooooOooboOoooooboo
04000000000000000000000000
goooooooooOoooooboooboOoooooboo
poooooOoOoOoOoOoOoOooOobooobooOoOoOoOoo
pobooooOoOoOoOoOoOoOooobooobooOoOoOoOoo
oobooomoom




Disclosw e of Imeresis (1 [0 (1 [J

Smbsianiial Shareholder s’ and Ovhe: Persons Inveresis and
Short Positions in Shares and Unde: I/ ing Shar es

As at 30 June 2009, so far as the Directors are aware, save as disclosed above,
the persons or corporations (not being a Director or chief executive of the
Company) who have interest or short positions in the shares and underlying
shares of the Company as recorded in the register required to be kept under

goooooooooobobobooooaa

gogao

ooO0oooooooooOoO0oOoooooboobobOoOon
oobooob0oomooOoooooooooon
omooooo0o0oooob0o000b0ooO00000
goooobooxssbbobo0ooooooboooooonn

section 336 of the SFO or have otherwise notified to the Company were as ooooo
follows:
Nuns€, o A, - Y af
wdyays a® s F. ¢ af o
Nan® Ca q % (Note 1) 2% 0d g
ooooog oo ooooo oooooog
ooowg

Wafer Works Investment Corp. Beneficial owner 358,364,000 (L) 21.08%

(“WWIC") (Note 2) ooooo
oogz2g

Wafer Works Corp. (“WWX") (Note 2) Interest of a controlled corporation 358,364,000 (L) 21.08%

oooO0ooooooo gooooo
poooomoo20

Space Energy Corporation Beneficial owner 118,156,500 (L) 6.95%

o0o0oooooo ooooo

Toshinao Nimura (Note 3) Interest of a controlled corporation 118,156,500 (L) 6.95%

Oo0mooso gooooo

Jean Salata Interest of a controlled corporation 119,045,000 (L) 7.00%

ooooono

Baring Private Equity Asia Interest of a controlled corporation 119,045,000 (L) 7.00%
GP IV Limited gooooo

Baring Private Equity Asia Interest of a controlled corporation 119,045,000 (L) 7.00%
GP IV, LP. gooooo

The Baring Asia Private Interest of a controlled corporation 122,139,421 (L) 7.18%
Equity Fund IV, LP. gooooo

Baring Private Equity Asia Interest of a controlled corporation 119,045,000 (L) 7.00%
|V Holding (6) Limited gpooooo

Notes: ooo

1 The letter “L" denotes the person’s long position in such securities. L DoLmonoonnoonnon

2. ooboooooOowwcOhoooooooooooooo

2. WWIC is wholly-owned by WWX. By virtue of the SFO, WWX is deemed to be
oooowwicooooooooooo

interested in the Shares held by WWIC.

3 goooooooooOooooboooooboOoooooboo

3 Toshinao Nimura was interested in approximately 34.22% of the issued share capital
oob0oo0oo0s42%000000

of Space Energy Corporation as at 30 June 2009.

gooboooooboobooooboboooooboooboo
gobooooobooboboooooboobooobooobo
00o0o0ooooooooooos»oooooooo
0o

Save as disclosed above, as at 30 June 2009, the Directors are not aware of any
other person or corporation having an interest or short position in shares and
underlying shares of the Company representing 5% or more of the issued share
capital of the Company.
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Corporave Go! er nance and Oihe; Infor mation

Jooubgboogd

Corporaie go! ernance

The Company reviews and enhances its corporate governance practices
continuously and is committed to a high standard of corporate governance.
During the six months ended 30 June 2009, the Company has complied with
the code provisions of the Code on Corporate Governance Practices as set out
in Appendix 14 of the Listing Rules. For details of the corporate governance of
the Company, please refer to the Corporate Governance Report as set out in
the annual report of the Company for the year ended 31 December 2008.

Model code for sec iiies \ransaciions b/ Direciors

The Company has adopted the Model Code for Securities Transactions as

set out in Appendix 10 of the Listing Rules as the standard for securities
transactions entered into by Directors. The Company has made specific
enquiries of all the Directors and all the Directors have confirmed that they
have complied with the required standards as set out in the Model Code and its
code of conduct regarding Directors securities transactions for the six months
ended 30 June 2009.

Pm: chase, sale and -edempiion of the Compan! ’s lisied sec: ivies
There was no purchase, sale or redemption by the Company or any of its
subsidiaries, of the Company’s listed securities during the six months ended 30
June 2009.

Amdit Commiiee

The Audit Committee of the Company, comprising four independent non-
executive Directors and one non-executive Director, has reviewed the
accounting principles and practices adopted by the Group and such matters as
internal controls and financial reporting with the management of the Company,
including the review of the interim results for the six months ended 30 June
2009.

App: eciation

The Board would like to take this opportunity to express its appreciation to each
of the shareholders, suppliers, customers and other partners for their support of
the Group, and to express its sincere appreciation to all the staff for their efforts
and contributions to the Group during the period under review.

By Order of the Board

s'29g92E°. gyH ' d, g bm £d
CHIAOP, gHa.
Chairman

Hong Kong, 20 August 2009
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Unamdited Consolidaied Income Sitaiement
Oo0o0ooooon

For the six months ended 30 June 2009
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Unamvdiied Consolidaied Statement of Comprehensil e Income
Do0odoooooooo

For the six months ended 30 June 2009
gooooooooooooooo
(Expressed inRenminbi) 00 000000

S3m gy “s’ & d3OJu’e

The accompanying notes form part of this unaudited interim financial report.
00odo0bOoOoOoobooooooooooooa
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Una»dited Consolidaied Balance Sheet
Oo0doooooood

At 30 June 2009

ooooooooooo

(Expressed inRenminbi) 0 0000000

31 December
2008
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Unamdited Consolidaied Siatement of Changes in Ecpviy!
OOoooooooood

For the six months ended 30 June 2009
gooooooooooooooo
(Expressed inRenminbi) 00 000000

Pad- / é ;e. a_
. s&d s,a¢ £ egh G, K,af 0. Futd "a_
ca s Smum fud  BCH  SCFf & €3 g5 & uwy
goo oo
pgoooo gooo ooo gooo gooo gooo pgooo 0o
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
pooobo oboooo oOoooo OObGO00O OOoo0 OOooo ObOoOO Ooooo
At 1 January 2009 gooooooooo 152,189 740,854 88810 34482 (2569) (66,710) 316458 1263514
Shares issued under shareoption 00000000
scheme (note 14(c)) 000000140 813 15,236 - - - - - 16,049
Share-based payment (note 14(c)) COO0DD OO0 14(c)D - 3499 - 13292 - - 3904 20,695
Dividends (note 8(h)) 0moosh)o - (25361) - - - - - (25,361)
Total comprehensive loss 0ooooooo
for the period - - - - (3362) - (119747)  (123109)
At 30 June 2009 jogoooooooo 153,002 734228 88,810 41774 (5931) (66,710) 200615 1151788
Pad- / é°.a
. 8d s a¢ £ el G, K,af 0. Futd "a,
ca s, Smum fud  BCH  SCF  f&EF €3 g5 & uwy
goo oo
poooo pgooo ooo pgooo gooo gooo pgooo 0o
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
pooobo oboooo oOoooo OObGO00O OOoo0 OOooo ObOoOO Ooooo
At 1January 2008 gooooooooo 219 367562 55,171 10,054 (357) (66,710) 266,718 632,717
Capitalisation issue (note 14(b)(i) 0O O DD OO 4(pb)()D 129,086 (129,086) - - - - - -
Shares issued under the global 0ooooooooo
offering (note 14(b)(ii)) 000 14pb)i)o 22,824 643,637 - - - - - 666,461
Share issuing costs (note 14(b)(i)) 0000 DD 00 14(b)i)0 - (53,001) - - - - - (53,001)
Dividends (note 8(b)) 0m008h)o - (88,258) - - - - - (88,258)
Share-based payment ooooooo - - - 8513 - - - 8513
Total comprehensive income oooooooo
for the period - - - - (2,736) - 183284 180,548
At 30 June 2008 joooooooooo 152,189 740854 55171 18567 (3093) (66,710) 450002 1346980

The accompanying notes form part of this unaudited interim financial report.
goooooooooooooboOoooboooooag
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Unamdited Condensed Consolidaied Cash Flo* Siatement

Juogubotdogtbootdod

For the six months ended 30 June 2009
gooooooooooooooo
(Expressed inRenminbi) 0 0000000

Note
00
Ca su€d, : ®.avy s oooooooo
ay ad oooo
i asud, » € ay, g e8¢ s 0ooooooooo
iy asuld, B 1 gq 8¢ s oooooooooo
Ny a,sé,Cafd.mf,a 93 8¢ s 0000000000
N (F a9/ (fas, a sad 00000000 moom
ca $ Fpma§¢t s oooo
B c 1\ a §.af a § s ooooooo
Casa d a & wla®yt aulla vay 0000000000000
Casa o a & wla®yv 330y 00000000O0O00o0oo 12

The accompanying notes form part of this unaudited interim financial report.
goboooooooobooooboooooooooo
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S3m gy "ﬁ, & d30Jy®
ooooooooooo

2009
ooooo
RMB’000
ooooo
(135,371)

(510)

(135,881)

(132,176)

118,644

(149,413)

138

270,402

121,127

2008
ooood
RMB'000
oooood
(43461)
(36,196)
(79,657)

(121,240)

427,053

226,156

(154)

348978

574,980




Noies 10 \he Unavdiied Inierim Financial Report
Ddodoooooooon

1. Ba s9_.% aa.,
This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities (“Listing Rules”) on The Stock Exchange of Hong Kong Limited

InterimReport2009 0 0 O O O O
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Notes 10 the Unavdited Inverim Financial Reporn D 0 0000000000

2.

3.

32

qqa‘ f gV G _& T (Sontinued) 2.
As a result of the adoptlon of HKAS 1 (revised 2007), details of

changes in equity during the period arising from transactions
with equity shareholders in their capacity as such have been
presented separately from all other income and expenses in a
revised consolidated statement of changes in equity. All other
items of income and expenses are presented in the consolidated
income statement, if they are recognised as part of profit or loss
for the period, or otherwise in a new primary statement, the
consolidated statement of comprehensive income. The new format
for the consolidated statement of comprehensive income and the
consolidated statement of changes in equity has been adopted

in this interim financial report and corresponding amounts have
been restated to conform to the new presentation. This change in
presentation has no effect on reported profit or loss, total income
and expense or net assets for any period presented.

—  The “Improvements to HKFRSs (2008)” comprise a number of minor
and non-urgent amendments to a range of HKFRSs which the
HKICPA has issued as an omnibus batch of amendments. None
of these amendments has resulted in changes to the Group’s
accounting policies.

—  The amendments to HKAS 27 have removed the requirement
that dividends out of pre-acquisition profits should be recognised
as a reduction in the carrying amount of the investment in the
investee, rather than as income. As a result, as from 1 January 2009
all dividends receivable from subsidiaries, associates and jointly
controlled entities, whether out of pre-or post-acquisition profits,
will be recognised in the Company'’s profit or loss and the carrying
amount of the investment in the investee will not be reduced
unless that carrying amount is assessed to be impaired as a result
of the investee declaring the dividend. In such cases, in addition to
recognising dividend income in profit or loss, the company would
recognise an impairment loss. In accordance with the transitional
provisions in the amendment, this new policy will be applied
prospectively to any dividends receivable in the current or future
periods and previous periods have not been restated.

f gn 1 \.— - L ! g 3.
On first— tlme adoption of HKFRS 8, Operating segments and in a manner
consistent with the way in which information is reported internally to

the Group’s most senior executive management for the purposes of

resource allocation and performance assessment, there was no additional
reportable segment identified for the Group.

The Group’s operations are regarded as a single business segment, being
an entity which engages in the trading of, manufacturing of and provision
of processing services for polysilicon and solar silicon monocrystalline
ingots and wafers. In addition, the Group'’s turnover and operating profit
are almost entirely derived from its operations in the PRC. Accordingly, no
segment analysis has been presented.
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4, Oﬁ,e-.. -feW; &

S3m ) ch3OJa7_e
oo0DoO0oDOoOoooO

2009
goood

RMB’000
ooooad

Government grants
Interest income from bank deposits
Others

oooo 2,389
gooooobooo 952
0d
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2008
goood

RMB'000
ooooo

203
1,942




Notes 10 the Unavdited Inverim Financial Reporn D 0 0000000000

6. (L 9. %81 & @dan.y 6. J0MOOMmMOO
(Loss)/profit before taxation is arrived at after charging: O0@moomoooooo
S3imyy, & £d30Jy¢
ooooooooooo

2009 2008
goooo gooog
RMB’000 RMB'000
ooooo goood
(@)  Finance costs: (@ OO0OO0OOO
Interest on bank loans and other borrowings Jooooooooooooog
wholly repayable within five years ooooooo 4,239
Interest on municipal government loan oooooooo 105
Total interest expense on financial liabilities goooooooooo
not at fair value through profit or loss ooooooooooo 4,344
Less: Interest expense capitalised into ooooooooooooo
construction in progress (1,647) (3,018)
5,858 1,326
(b)  Otheritems: (by OOOOO
Amortisation of lease prepayments oooooooo 346 564
Depreciation oo 12,945 8474
Write-down of inventories oooa 172,648 -
Bad debt written off oooo 2,277 -
Impairment loss on prepayments oooooooo 8,362 -
Provision for onerous contracts gooooo 11,665